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Approval of the annual financial statements 


I am responsible for the preparation of these annual financial statements, which are set out on pages 5 to 48, in terms of 
Section 126(1) of the Municipal Finance Management Act and which i have signed on behalf of the Municipality. 

I certify that the salaries, allowances and benefits of Councillors, loans made to Councillors, if any, any payments made to 
Councillors for loss of office, if any, as disclosed in note 28 of these annual financial statements are within the upper limits 
of the framework envisaged in Section 21 9 of the Constitution, read with the Remuneration of Public Officer Bearers Act 
and the Minister of Provincial and Local Government's determination in accordance with this Act. 


P.B. Mase 
Municipal Manager 


Date 
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Statement of Financial Position 

Figures in Rand Note(s) 2011 2010 


Assets 

Current Assets 
Investments 

Receivables from exchange transactions 
Receivables from non-exchange transactions 
Vat receivable 
Cash and cash equivalents 


Non-Current Assets 
Property, plant and equipment 
Investment property 
Intangible assets 

Total Assets 

Liabilities 

Current Liabilities 

Payables from exchange transactions 

Deffered income 

Income received in advance 

Unspent conditional grants and receipts 

Provisions 

Retentions 

Finance lease obligation ( current portion ) 

Non-Current Liabilities 

Finance lease obligation (non-current portion) 

Total Liabilities 
Net Assets 

Net Assets 

Reserves 

Capital replacement reserve 
Accumulated surplus 

Total Net Assets 


2 

51,382,051 

39,628,226 

3 

811,352 

377,678 

4 

1,213,000 

396,651 

5 

7,350,461 

3,596,840 

6 

15,009,850 

44,101,961 


75 , 766,714 

88 , 101,356 


7 

255,867,599 

225,611,036 

8 

59,386,500 

59,386,500 

9 

805,384 

780,384 


316 , 059,483 

285 , 777,920 


391 , 826,197 

373 , 879,276 


10 

5,761,396 

7,342,473 

11 

295,644 

295,643 

12 

214,715 

- 

13 

5,888,918 

21,873,769 

14 

3,797,968 

1,952,519 

15 

2,220,710 

915,142 

16 

116,530 

124,789 


18 , 295,881 

32 , 504,335 


16 

153,533 

270,063 


18 , 449,414 

32 , 774,398 


373 , 376,783 

341 , 104,878 


17 

4,176,626 

3,997,501 

18 

369,200,157 

337,107,377 


373 , 376,783 

341 , 104,878 
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Statement of Financial Performance 


Figures in Rand 

Note(s) 

2011 

2010 

Revenue from exchange transactions 

Property rates 

20 

3,997,070 

2,665,524 

Service charges 

21 

70,904 

65,792 

Rental Income 

22 

113,484 

142,377 

Interest received - investment 

23 

2,279,462 

3,280,990 

Other income 

24 

3,675,413 

758,356 

Fair value gain on short term investments 


189,196 

119,441 

Gain on disposal of assets 


155,000 

- 

Revenue from non-exchange transactions 

Traffic fines 

25 

330,550 

192,400 

Government grants- Central Government 

26 

91,649,424 

72,524,413 

Government grants- Provincial Government 

26 

26,785,359 

21,629,670 

Total Revenue 


129,245,862 

101,378,963 

Expenditure 

Personnel 

27 

(50,197,662) 

(38,079,162) 

Remuneration of councillors 

28 

(11,479,518) 

(11,420,158) 

Finance costs 

29 

(51,029) 

(67,268) 

Repairs and maintenance 


(3,414,554) 

(3,417,198) 

General Expenses 

30 

(31,578,500) 

(24,576,885) 

Fair value loss on short term investments 


(252,694) 

(581,939) 

Total Expenditure 


(96,973,957) 

(78,142,610) 

Surplus for the year 


32,271,905 

23,236,353 
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Statement of Changes in Net Assets 


Figures in Rand 

Capital 

replacement 

reserve 

Accumulated 

surplus 

Total net 
assets 

Opening balance as previously reported 

3,611,529 

298,864,194 

302,475,723 

Prior period error 

- 

15,099,787 

15,099,787 

Balance at July 01, 2009 as restated 

Changes in net assets 

3,611,529 

314,256,996 

317,868,525 

Surplus for the year 

- 

23,236,353 

23,236,353 

Transfer to CRR 

385,972 

(385,972) 

- 

Total changes 

385,972 

22,850,381 

23,236,353 

Balance at July 01, 2010 

Changes in net assets 

3,997,501 

337,107,377 

341,104,878 

Surplus for the year 

- 

32,271,905 

32,271,905 

Transfer to CRR 

179,125 

(179,125) 

- 

Total changes 

179,125 

32,092,780 

32,271,905 

Balance at June 30, 2011 

4,176,626 

369,200,157 

373,376,783 

Note(s) 

17 

15 
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Cash Flow Statement 


Figures in Rand 

Note(s) 

2011 

2010 

Cash flows from operating activities 




Receipts 

Taxation 


2,108,486 

- 

Sale of goods and services 


1,314,646 

522,697 

Investment income 


2,279,462 

3,280,990 

Grants 


99,999,932 

113,524,085 

Other receipts 

— 

113,484 

105,816,010 

142,377 

117,470,149 

Payments 

Employee cost 


(61,677,180) 

(49,499,320) 

Suppliers 


(26,803,581) 

(11,425,617) 

Finance charges 


(51,029) 

(67,268) 

Other payments 

— 

(3,035,982) 

(91,567,772) 

(717,062) 

(61,709,267) 

Net cash fiows from operating activities 

I 

14,248,238 

55,760,882 

Cash fiows from investing activities 

Purchase of fixed assets 

7 

(30,256,563) 

(23,851,405) 

Proceeds from sale of fixed assets 


155,000 

- 

Proceeds from sale of investments 


- 

- 

Proceeds from loans from economic entities 


(13,113,995) 

(1,677,024) 

Net cash fiows from investing activities 

I 

(43,215,558) 

(25,528,429) 

Cash fiows from financing activities 

Repayment of finance lease liability 


(124,789) 

(105,611) 

Net increase/(decrease) in cash and cash equivaients 


(29,092,109) 

30,126,842 

Cash and cash equivalents at the beginning of the year 


44,101,961 

13,975,119 

Cash and cash equivaients at the end of the year 

6 ~ 

15,009,852 

44,101,961 
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Accounting Policies 


1 . Basis of preparation of the Annuai Financiai Statements 

The annual financial statements have been prepared on an accrual basis of accounting and are in accordance with 
historical cost convention unless specified otherwise. These annual financial statements have been prepared in accordance 
with the Generally Recognised Accounting Practice (GRAP) issued by the Accounting Standards Board in accordance with 
Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 2003). 

These standards are summarised as follows: 


GRAP 1 
GRAP 2 
GRAP 3 
GRAP 4 
GRAP 9 
GRAP 10 
GRAP 11 
GRAP 12 
GRAP 13 
GRAP 14 
GRAP 16 
GRAP 17 
GRAP 19 
GRAP 23 
GRAP 100 
GRAP 101 
GRAP 102 
IPSAS 20 
IFRS 39 


Presentation of Financial Statements 
Cash Flow Statement 

Accounting Policies , Changes in Accounting Estimates and Errors 

The Effects of Changes in Foreign Exchange Rates 

Revenue from Exchange Transactions 

Financial Reporting in Flyperinflationary Economies 

Construction Contracts 

Inventories 

Leases 

Events After the Reporting Date 
Investment Properties 
Property, Plant and Equipment 

Provisions, Contingent Liabilities and Contingent Assets 

Revenue from non-exchange transactions 

Non-current Assets Field for Sale and Discontinued Operations 

Agriculture 

Intangible Assets 

Related Party Disclosure 

Financial Instruments 


Accounting policies for material transaction, events or conditions not covered by the above GRAP Standards have been 
developed in accordance with paragraph 7,1 1 and 12 of GRAP 3. These accounting policies and the applicable disclosures 
have been based on Generally Recognised Accounting Practice (GRAP) including any interpretations of such Statements 
issued by the Accounting Practices Board. 

The Accounting Standards Board has set transitional provisions for individual standards of GRAP as set out in Directive 4 
and Directive 5 issued in March 2009. Details of the transitional provisions applicable to the municipality have been 
provided in the notes to the annual financial statements. 

A summary of the significant accounting policies which have been consistently applied except where transitional provisions 
has been granted are disclosed below. . 
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Accounting Policies 


1.1 Presentation currency 

The Annual Financial Statements are presented in South African Rand, which is the Municipality's functional currency. 

1.2 Going concern assumption 

These annual financial statements have been prepared on the assumption that the municipality will continue to operate as a 
going concern for at least the next 12 months. 


1.3 Standards, amendments to standards and interpretations issued but not yet effective 


The following GRAP standards have been issued but are not yet effective and have not been early adopted by the 
municipality: 


GRAP 18 
GRAP 21 
GRAP 23 
GRAP 24 
GRAP 26 
GRAP 25 


Segment Reporting - issued March 2005 
Impairment of Non-Cash-generating-assets - issued March 2009 
Revenue from Non-Exchange Transactions - issued February 2008 
Presentation of Budget Information - issued November 2007 
Impairment of Cash-generating-assets - issued March 2009 
Employee Benefits - issued 1 1 January 2009 


1.4 Change in accounting poiicies and comparabiiity 

Accounting Policies have been consistently applied, except where otherwise indicated below: 


The details of any resulting changes in accounting policy and comparative restatements are given in note 27 to the 
Annual Financial Statements. 


The municipality changes an accounting policy only if the following instances: 

(a) is required by a Standard of GRAP; or 

(b) results in the financial statements providing reliable and more relevant information about the effects of 
transactions, other events or conditions on the entity’s financial position, financial performance or cash flow. 

The details of any changes in accounting policies and comparative restatements are explained in the relevant 
policy. 

1.5 Property, piant and equipment 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the 
production or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during 
more than one year. Items of property, plant and equipment are initially recognised as assets on acquisition date and are 
initially recorded at cost. The cost of an item of property, plant and equipment is the purchase price and other costs attributable 
to bring the asset to the location and condition necessary for it to be capable of operating in the manner intended by the 
municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plant and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is 
deemed to be equal to the fair value of that asset on the date acquired. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use them 
during more than one period. Similarly, if the major spare parts and servicing equipment can be used only in connection with 
an item of property, plant and equipment, they are accounted for as property, plant and equipment. 
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Accounting Policies 


1.5 Property, plant and equipment (continued) 

1 .5.2 Subsequent measurement - cost model 

Subsequent to initial recognition, items of property, plant and equipment are measured at cost less accumulated depreciation 
and impairment losses. Land is not depreciated as it is deemed to have an indefinite useful life. 

Where the municipality replaces parts of an asset, it derecognises the part of the asset being replaced and capitalises the new 
component. Subsequent expenditure incurred on an asset is capitalised when it increases the capacity or future economic 
benefits associated with the asset. 


1.5.3 Depreciation and impairment 

Depreciation is calculated on the depreciable amount, using the straight-line method over the estimated useful lives of the 
assets. Components of assets that are significant in relation to the whole asset and that have different useful lives are 
depreciated separately. The annual depreciation rates are based on the following estimated average asset lives: 


infrastructure Assets 


Roads and Paving 

30 years 

Stormwater Drainage 

20 years 

Community Assets 


Buildings 

30 years 

Recreational Facility 

20-30 years 

Security 

5 years 

Community Flails 

30 years 

Libraries 

30 years 

Parks and gardens 

1 0 years 


Other Assets 


Buildings 

30 years 

Specialist vehicles 

1 0 years 

Other vehicles 

5 years 

Office equipment 

3-7 years 

Furniture and fittings 

7-10 years 

Bins and containers 

5 years 

Specialised plant and equipment 

10-15 years 

Landfill sites 

1 5 years 

Computer equipment 

3 years 


Finance Lease Assets 

Office equipment 4 years 


The residual value, the useful life of an asset and the depreciation method is reviewed annually and any changes are 
recognised as a change in accounting estimate in the Statement of Financial Performance. 

The municipality tests for impairment where there is an indication that an asset may be impaired. An assessment of whether 
there is an indication of possible impairment is done at each reporting date. Where the carrying amount of an item of property, 
plant and equipment is greater than the estimated recoverable amount (or recoverable service amount), it is written down 
immediately to its recoverable amount (or recoverable service amount) and an impairment loss is charged to the Statement of 
Financial Performance. 

Items of Property, plant and equipment are derecognised when the asset is disposed of or when there are no further economic 
benefits or service potential expected from the use of the asset. The gain or loss arising on the disposal or retirement of an 
item of property, plant and equipment is determined as the difference between the sales proceeds and the carrying value and 
is recognised in the Statement of Financial Performance. 

The municipality changed its accounting policy for property, plant & equipment in 2010. The change in accounting policy is 
made in accordance with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 
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Accounting Policies 


1.5 Property, plant and equipment (continued) 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set out in 
Directive 4 issued in March 2009 as follows : 

GRAP 1 Presentation of Financial Statements - paragraphs 7-8A 

GRAP 9 Revenue from Exchange Transactions - paragraphs 37-38 

GRAP 13 Leases - paragraphs 55-60 

GRAP 17 Property, Plant and Equipment - paragraphs 73-83 

GRAP 19 Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 

GRAP 1 02 Intangible Assets - paragraph 110-118 

In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where property, plant & 
equipment was acquired through a transfer of functions, the municipality is not required to measure that property, plant & 
equipment for a period of three years from the effective date of the transfer of functions or the effective date of the Standard, 
whichever is later. The municipality acquired a transfer(s) of function in 2010 and property, plant & equipment has accordingly 
been recognised at provisional amounts, as disclosed in 6. The transitional provision expires on 30 June 2012. 

Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next three financial years impairment and depreciation assessments will not be considered. 

1.6 investment property 

1.6.1 initiai recognition 

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a finance 
lease) held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the 
production or supply of goods or services, or the sale of an asset in the ordinary course of operations. 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the 
definition of investment property. Flowever, where an investment property was acquired through a non-exchange 
transaction (i.e. where it acquired the investment property for no or a nominal value), its cost is its fair value as at the date 
of acquisition. The cost of self-constructed investment property is the cost at date of completion. 

1 .6.2 Subsequent measurement - cost modei 

Investment property is measured using the cost model and a revaluation will be performed once every five years. Linder the 
cost model, investment property is carried at its depreciated revalued amount less impairments at the reporting date. Any 
gain or loss arising from the revaluation is included in revaluation reserve. 

The municipality changed its accounting policy for investment property in 2010. The change in accounting policy is made in 
accordance with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set 
out in Directive 4 issued in March 2009 as follows : 

GRAP 1 Presentation of Financial Statements - paragraphs 7-8A 

GRAP 9 Revenue from Exchange Transactions - paragraphs 37-38 

GRAP 13 Leases - paragraphs 55-60 

GRAP 16 Investment property - paragraphs 63-70 

GRAP 17 Property, Plant and Equipment - paragraphs 73-83 

GRAP 19 Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 

GRAP 1 02 Intangible Assets - paragraph 110-118 

In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where investment 
property was acquired through a transfer of functions, the municipality is not required to measure that investment property 
for a period of three years from the effective date of the transfer of functions or the effective date of the Standard, whichever 
is later. The transitional provision expires on 30 June 2012. 

Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next three financial years impairment and depreciation assessments will not be considered. 
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Accounting Policies 


1.7 Intangible assets 

1.7.1 Initial recognition 

An intangible asset is an identifiable non-monetary asset without physical substance. Examples include computer software, 
licenses, and development costs. The municipality recognises an intangible asset in its Statement of Financial Position only 
when it is probable that the expected future economic benefits or service potential that are attributable to the asset will flow 
to the municipality and the cost or fair value of the asset can be measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitlised. Research 
expenditure is never capitalised, while development expenditure is only capitalised to the extent that: 

• the municipality intends to complete the intangible asset for use or sale; 

• it is technically feasible to complete the intangible asset; 

• the municipality has the resources to complete the project; and 

• it is probable that the municipality will receive future economic benefits or service potential. 

Intangible assets are initially recognised at cost. 

Where an intangible asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), 
the cost is deemed to be equal to the fair value of that asset on the date acquired. 

Where an intangible asset is acquired in exchange for a non-monetary asset or monetary assets, or a combination of 
monetary and non-monetary assets, the asset acquired is initially measured at fair value (the cost). If the acquired item's 
fair value was not determinable, it's deemed cost is the carrying amount of the asset's) given up. 

1.7.2 Subsequent measurement - cost modei 

Intangible assets are subsequently carried at cost less accumulated amoritisation and impairments. The cost of an 
intangible asset is amortised over the useful life where that useful life is finite. Where the useful life is indefinite, the asset is 
not amortised but is subject to an annual impairment test. 

1.7.3 Amortisation and impairment 

Amortisation is charged so as to write off the cost or valuation of intangible assets over their estimated useful lives using the 
straight line method. The annual amortisation rates are based on the following estimated average asset lives: 

Computer software 5 years 

The amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at each 
reporting date and any changes are recognised as a change in accounting estimate in the Statement of Financial 
Performance. 

The municipality tests intangible assets with finite useful lives for impairment where there is an indication that an asset may 
be impaired. An assessment of whether there is an indication of possible impairment is done at each reporting date. Where 
the carrying amount of an item of an intangible asset is greater than the estimated recoverable amount (or recoverable 
service amount), it is written down immediately to its recoverable amount (or recoverable service amount) and an 
impairment loss is charged to the Statement of Financial Performance. 

The municipality changed its accounting policy for intangible assets in 2010. The change in accounting policy is made in 
accordance with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 
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1.7 Intangible assets (continued) 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set 
out in Directive 4 issued in March 2009 as follows : 


GRAP 1 
GRAP 9 
GRAP 13 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 
Revenue from Exchange Transactions - paragraphs 37-38 
Leases - paragraphs 55-60 

Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 


In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where intangible assets 
was acquired through a transfer of functions, the municipality is not required to measure that intangible asset for a period of 
three years from the effective date of the transfer of functions or the effective date of the Standard, whichever is later. The 
transitional provision expires on 30 June 2012. 


Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next three financial years impairment and amortisation assessments will not be considered. 

1.8 Non-current assets held for sale 


1.8.1 Initial recognition 

Non-current assets and disposal groups are classified as held for sale if their carrying amount will be recovered through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly probable 
and the asset (or disposal group) is available for immediate sale in its present condition. Management must be committed 
to the sale, which should be expected to qualify for recognition as a completed sale within one year from the date of 
classification. 


1.8.2 Subsequent measurement 

Non-current assets held for sale (or disposal group) are measured at the lower of carrying amount and fair value less costs 
to sell. 


A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a disposal 
group classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in 
surplus or deficit. 

1.9 Vaiue added tax 


The Municipality accounts for Value Added Tax on the payments basis. This means that VAT is declared to the South 
African Revenue Services as input VAT or output VAT only when payments are made to suppliers or payments are received 
for goods or services. The net output VAT on debtors where money has not been received or creditors where payment has 
not yet been made is disclosed separately in the Statement of Financial Position in terms of GRAP 1 . 
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1.10 Leases 

1.10.1 Municipality as lessee 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset 
are transferred to the municipality. Property, plant and equipment or intangible assets subject to finance lease agreements 
are initially recognised at the lower of the asset's fair value and the present value of the minimum lease payments. The 
corresponding liabilities are initially recognised at the inception of the lease and are measured as the sum of the minimum 
lease payments due in terms of the lease agreement, discounted for the effect of interest. In discounting the lease 
payments, the municipality uses the interest rate that exactly discounts the lease payments and unguaranteed residual 
value to the fair value of the asset plus any direct costs incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies 
applicable to property, plant, equipment or intangibles. The lease liability is reduced by the lease payments, which are 
allocated between the lease finance cost and the capital repayment using the effective interest rate method. Lease finance 
costs are expensed when incurred. The accounting policies relating to derecognition of financial instruments are applied to 
lease payables. The lease asset is depreciated over the shorter of the asset's useful life or the lease term. 

Operating leases are those leases that do not fall within the scope of the above definition. Operating lease rentals are 
accrued on a straight-line basis over the term of the relevant lease. 

The municipality changed its accounting policy for leases in 2010. The change in accounting policy is made in accordance 
with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set 
out in Directive 4 issued in March 2009 as follows : 


GRAP 1 
GRAP 9 
GRAP 13 
GRAP 16 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 
Revenue from Exchange Transactions - paragraphs 37-38 
Leases - paragraphs 55-60 
Investment property - paragraphs 63-70 
Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 


In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where leasehold asset 
was acquired through a transfer of functions, the municipality is not required to measure that leasehold asset for a period of 
three years from the effective date of the transfer of functions or the effective date of the Standard, whichever is later. The 
transitional provision expires on 30 June 2012. 


Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next three financial years impairment and depreciation assessments will not be considered. 


1.10.2 Municipaiity as iessor 

Under a finance lease, the municipality recognises the lease payments to be received in terms of a lease agreement as an 
asset (receivable). The receivable is calculated as the sum of all the minimum lease payments to be received, plus any 
unguaranteed residual accruing to the municipality, discounted at the interest rate implicit in the lease. The receivable is 
reduced by the capital portion of the lease installments received, with the interest portion being recognised as interest 
revenue on a time proportionate basis. The accounting policies relating to derecognition and impairment of financial 
instruments are applied to lease receivables. Rental income from operating leases is recognised on a straight-line basis 
over the term of the relevant lease. 
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1.11 Revenue recognition 

1.11.1 Revenue form exchange transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services 
rendered / goods sold, the value of which approximates the consideration received or receivable. 

Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to 
each property that has improvements. Tariffs are determined per category of property usage, and are levied monthly based 
on the recorded number of refuse containers per property. 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are 
recognised when such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time 
proportionate basis. 

Interest revenue is recognised on a time proportion basis. 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease 
agreement. 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered 
by applying the relevant gazetted tariff. This includes the issuing of licenses and permits. 

1.11.2 Revenue from non-exchange transactions 

Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another 
entity without directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally 
recognised to the extent that the related receipt or receivable qualifies for recognition as an asset and there is no liability to 
repay the amount. 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses is recognised when payment is 
received, together with an estimate of spot fines and summonses that will be received based on past experience of 
amounts collected. 

Revenue from public contributions and donations is recognised when all conditions associated with the contribution have 
been met or where the contribution is to finance property, plant and equipment, when such items of property, plant and 
equipment qualifies for recognition and first becomes available for use by the municipality. Where public contributions have 
been received but the municipality has not met the related conditions, a deferred income (liability) is recognised. 

Contributed property, plant and equipment is recognised when such items of property, plant and equipment qualifies for 
recognition and become available for use by the municipality. 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, 
including those set out in the Municipal Finance Management Act (Act No. 56 of 2003) and is recognised when the recovery 
thereof from the responsible Councilors or officials is virtually certain. 

1.11.3 Grants, transfer and donations 

Grants, transfers and donations received or receivable are recognised when the resources that have been transferred meet 
the criteria for recognition as an asset. A corresponding liability is raised to the extent that the grant, transfer or donation is 
conditional. The liability is transferred to revenue as and when the conditions attached to the grant are met. Grants without 
any conditions attached are recognised as revenue when the asset is recognised. 
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1.12 Financial instruments 
Initial recognition and measurement 

1.12.1 Initial recognition 

Financial instruments are initially recognised at fair value. 

1.12.2 Subsequent measurement 

Financial Assets are categorised according to their nature as either financial assets at fair value through profit or loss, held- 
to maturity, loans and receivables, or available for sale. Financial liabilities are categorised as either at fair value through 
profit or loss or financial liabilities carried at amortised cost ("other"). The subsequent measurement of financial assets and 
liabilities depends on this categorisation and, in the absence of an approved GRAP Standard on Financial Instruments, is in 
accordance with IAS 39. 

1.12.2.1 Investments 

Investments, which include listed government bonds, unlisted municipal bonds, fixed deposits and short-term deposits 
invested in registered commercial banks, are categorised as either held-to-maturity where the criteria for that categorisation 
are met, or as loans and receivables, and are measured at amortised cost. Where investments have been impaired, the 
carrying value is adjusted by the impairment loss, which is recognised as an expense in the period that the impairment is 
identified. Impairments are calculated as being the difference between the carrying amount and the present value of the 
expected future cash flows flowing from the instrument. On disposal of an investment, the difference between the net 
disposal proceeds and the carrying amount is charged or credited to the Statement of Financial Performance. 

1.12.2.2Trade and other receivables 

Trade and other receivables are categorised as financial assets: loans and receivables and are initially recognised at fair 
value and subsequently carried at amortised cost. Amortised cost refers to the initial carrying amount, plus interest, less 
repayments and impairments. An estimate is made for doubtful receivables based on a review of all outstanding amounts at 
year-end. Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or financial 
reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered indicators that the 
trade receivable is impaired. Impairments are determined by discounting expected future cash flows to their present value. 
Amounts that are receivable within 12 months from the reporting date are classified as current. 

An impairment of trade receivables is accounted for by reducing the carrying amount of trade receivables through the use of 
an allowance account, and the amount of the loss is recognised in the Statement of Financial Performance within operating 
expenses. When a trade receivable is uncollectible, it is written off. Subsequent recoveries of amounts previously written off 
are credited against operating expenses in the Statement of Financial Performance. 

1.12.2.3 Financial liabilities: trade and other payables from non exchange tansactions 

Financial liabilities consist of trade payables and borrowings. They are categorised as financial liaibilities and are held at 
cost, as their cost approximates it's fair value. 

1.12.2. 4 Cash and cash equivalents 

Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are 
short-term highly liquid investments, readily convertible into known amounts of cash, that are held with registered banking 
institutions with maturities of three months or less and are subject to an insignificant risk of change in value. For the 
purposes of the cash flow statement, cash and cash equivalents comprise cash on hand, deposits held on call with banks, 
net of bank overdrafts. The municipality categorises cash and cash equivalents as financial assets: loans and receivables. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdraft are expensed as incurred. 
Amounts owing in respect of bank overdrafts are categorised as financial liabilities: other financial liabilities carried at 
amortised cost. 
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1.13 Conditional grants and receipts 

Unutilised conditional grants are financial liabilities that are separately reflected on the Statement of Financial Position. 

They represent unspent government grants and subsidies. 

1.14 Provisions 

Provisions are recognised when the municipality has a present or constructive obligation as a result of past events, it is 
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable 
estimate of the provision can be made. Provisions are reviewed at reporting date and adjusted to reflect the current best 
estimate. Where the effect is material, non-current provisions are discounted to their present value using a pre-tax discount 
rate that reflects the market's current assessment of the time value of money, adjusted for risks specific to the liability. 

The municipality does not recognise a contingent asset. A contingent liability is disclosed unless the possibility of an outflow 
of resources embodying economic benefits is remote. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where 
there is sufficient objective evidence that they will occur. Gains from the expected disposal of assets are not taken into 
account in measuring a provision. Provisions are not recognised for future operating losses. The present obligation under 
an onerous contract is recognised and measured as a provision. 

A provision for restructuring costs is recognised only when the following criteria over and above the recognition criteria of a 
provision have been met: 

(a) The municipality has a detailed formal plan for the restructuring identifying at least: 

- the business or part of a business concerned; 

- the principal locations affected; 

the location, function, and approximate number of employees who will be compensated for terminating their services; 

- the expenditures that will be undertaken; and 

- when the plan will be implemented; and 

(b) The municipality has raised a valid expectation in those affected that it will carry out the restructuring by starting to 
implement that plan or announcing its main features to those affected by it.. 

1.15 Borrowing costs 

Borrowing costs that are directly attributable to the acquisition, construction or production of qualifying assets are 
capitalised to the cost of that asset unless it is inappropriate to do so. The municipality ceases the capitalisation of 
borrowing costs when substantially all the activities to prepare the asset for its intended use or sale are complete. It is 
considered inappropriate to capitalise borrowing costs where the link between the funds borrowed and the capital asset 
acquired cannot be adequately established. Borrowing costs incurred other than on qualifying assets are recognised as an 
expense in surplus or deficit when incurred. 

1.16 Retirement benefits 

The municipality provides retirement benefits for its employees and Councillors. Contributions are made to the South 
African Municipal Workers Union (SAMWU) and to the Cape Joint Providend Fund (CJPF) to fund the obligations for the 
payment of retirement benefits in accordance with the rules of the defined contribution funds it administers. Contributions 
are recognised as an expense in the statement of Financial Performance. 
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1.17 Unauthorised expenditure 

Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an 
allocation received from another sphere of government, municipality or organ of state and expenditure in the form of a grant 
that is not permitted in terms of the Municipal Finance Management Act (Act No. 56 of 2003). Unauthorised expenditure is 
accounted for as an expense in the Statement of Financial Performance and where recovered, it is subsequently accounted 
for as revenue in the Statement of Financial Performance. 

1.18 Irregular expenditure 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No. 56 of 2003), the 
Municipal Systems Act (Act No. 32 of 2000), the Public Office Bearers Act (Act No. 20 of 1 998) or is in contravention of the 
Municipality’s supply chain management policy. Irregular expenditure excludes unauthorised expenditure. Irregular 
expenditure is accounted for as expenditure in the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. 

1.19 Fruitless and wasteful expenditure 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care 
been exercised. Fruitless and wasteful expenditure is accounted for as expenditure in the Statement of Financial 
Performance and where recovered, it is subsequently accounted for as revenue in the Statement of Financial Performance. 

1.20 Internal reserves 

Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other items of property, plant and equipment from internal sources, 
amounts are transferred from the accumulated surplus/(deficit) to the CRR. A corresponding amount is transferred to a 
designated CRR bank or investment account. The cash in the designated CRR bank account can only be utilised to finance 
items of property, plant and equipment. The CRR is reduced and the accumulated surplus/(deficit) is credited by a 
corresponding amount when the amounts in the CRR are utilised. 

1.21 Impairment of assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable service amount of the asset. 

Irrespective of whether there is any indication of impairment, the municipality also: 

- tests intangible assets with an indefinite useful life or intangible assets not yet available for use for impairment annually by 
comparing its carrying amount with its recoverable amount. This impairment test is performed during the annual period and at 
the same time every period. 

If there is any indication that an asset may be impaired, the recoverable service amount is estimated for the individual asset. If 
it is not possible to estimate the recoverable service amount of the individual asset, the recoverable service amount of the 
cash-generating unit to which the asset belongs is determined. 

The recoverable service amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its 
value in use. 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in 
surplus or deficit. Any impairment loss of a revalued asset is treated as a revaluation decrease. 

An impairment loss is recognised for cash-generating units if the recoverable service amount of the unit is less than the 
carrying amount of the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit as follows: 

- to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit. 
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1.21 Impairment of assets (continued) 

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior 
periods for assets may no longer exist or may have decreased. If any such indication exists, the recoverable service amounts 
of those assets are estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying 
amount that would have been determined had no impairment loss been recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised 
immediately in surplus or deficit. Any reversal of an impairment loss of a revalued asset is treated as a revaluation increase. 

The municipality changed its accounting policy for property, plant & equipment in 2010. The change in accounting policy is 
made in accordance with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set out in 
Directive 4 issued in March 2009 as follows : 


GRAP 1 
GRAP 9 
GRAP 13 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 
Revenue from Exchange Transactions - paragraphs 37-38 
Leases - paragraphs 55-60 

Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 


In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where property, plant & 
equipment was acquired through a transfer of functions, the municipality is not required to measure that property, plant & 
equipment for a period of three years from the effective date of the transfer of functions or the effective date of the Standard, 
whichever is later. The municipality acquired a transfer(s) of function in 2010 and property, plant & equipment has accordingly 
been recognised at provisional amounts, as disclosed in 6. The transitional provision expires on 30 June 2012. 

Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next three financial years impairment and depreciation assessments will not be considered . 


1.22 Transitionai Provisions 


Nyandeni Local Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards 
Board, as set out in Directive 4 issued in March 2009 as follows: 


GRAP 1 
GRAP 9 
GRAP 12 
GRAP 13 
GRAP 16 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 

Revenue from Exchange Transactions - paragraphs 37-38 

Inventories - paragraphs 45-52 

Leases - paragraphs 55-60 

Investment property - paragraphs 63-70 

Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 
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2. Investments 


Investments 

Unlisted - Fixed Deposit 

Short Term Investments 

- Development 388655305-403 STD 

- Nyandeni 388680237-001 STD 

- Tiered Rates 388680172-002 

- Nyandeni 74074617034 FNB 

- 32 Day 388655305 STD 

- Revolving Fund 388655305-002 STD 

- Stanlib 3 54781067 

- Stanlib 2 IP005728 

- Stanlib 1 IP005439 

- 32 Day Interest 72399014704 

- Eradication of Bucket System 

- Investments ( Recovery VAT ) 

- MIG account 62159914704 

- MSIG account 62159915853 

- FMG account 62159921751 

- Property Valuation Account 62159922551 

- LGSETA account 621 5991 5340 

Total other financial assets 


Total other financial assets 


51,382,051 

39,628,226 

272,331 

263,521 

79,599 

76,641 

3,089 

3,043 

14,623,775 

13,797,675 

827,098 

786,954 

219,796 

212,685 

23,321 

23,386 

1,116,133 

1,051,931 

2,474,428 

2,378,788 

14,336 

13,934 

669,732 

646,453 

26,617,300 

16,962,709 

4,145,285 

3,123,471 

8,640 

8,554 

129,536 

126,214 

145,007 

141,288 

11,088 

10,979 


51,382,051 

39,628,226 

51,382,051 

39,628,226 


Management's valuation of Unlisted Investments R 51 380 497 ( 2010 : R 39 628 226 ). 

Average Rate of Return on Investments 201 1 : 5.5% (2010 : 6.60%). 

Funds are invested according to Circular No C/46/1994 issued by the Provincial 
Administration Community Services Branch with the approved Banking Institutions. 

No investments were pledged as security. 
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3. Trade and other receivables from exchange transactions 
The ageing of the debtors is as follows: 


Gross balances 


Rates 

9,968,662 

7,297,023 

Refuse 

216,151 

202,855 


10,184,813 

7,499,878 

Less: Impairment of debtors 

Rates 

(9,184,773) 

(6,976,996) 

Refuse 

(188,688) 

(145,204) 


(9,373,461) 

(7,122,200) 

Net balance 

Total 

811,352 

377,678 

Rates 

Current 

97,160 

57,642 

30 days 

133,903 

110,879 

60 days 

129,284 

110,456 

90 days 

129,858 

110,016 

+120 days 

9,478,457 

6,866,940 


9,968,662 

7,255,933 

Refuse 

Current 

7,825 

3,074 

30 days 

5,423 

5,315 

60 days 

5,344 

5,248 

90 days 

5,281 

8,210 

+120 days 

192,277 

136,994 

Summary of debtors by customer classification 

216,150 

158,841 

Households / Church 

Current 

47,314 

34,632 

30 days 

56,241 

49,560 

60 days 

55,642 

49,160 

90 days 

55,718 

52,125 

+120 days 

4,857,953 

4,479,952 


5,072,868 

4,665,429 

Less: Impairment of debtors 

(4,893,659) 

(4,575,325) 


179,209 

90,104 
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Figures in Rand 

2011 

2010 

3. Trade and other receivables from exchange transactions (continued) 



Business 

Current 

(1,625) 

16,468 

30 days 

24,443 

18,822 

60 days 

20,422 

18,808 

90 days 

20,856 

18,365 

+120 days 

1,214,105 

997,725 


1,278,201 

1,070,188 

Less: Impairment of debtors 

(1,094,245) 

(1,016,090) 


183,956 

54,098 

Government / Municipal 

Current 

59,297 

9,615 

30 days 

58,643 

47,813 

60 days 

58,565 

47,737 

90 days 

58,565 

47,737 

+120 days 

3,598,676 

1,526,255 


3,833,746 

1,679,157 


(3,385,557) 

(1,530,785) 


448,189 

148,372 

Total 

Current 

104,985 

60,715 

30 days 

139,327 

116,195 

60 days 

134,628 

115,705 

90 days 

135,139 

118,227 

>120 days 

9,670,734 

7,003,932 


10,184,813 

7,414,774 

Less: Impairment of debtors 

(9,373,461) 

(7,122,200) 


811,352 

292,574 

Reconciliation of Impairment of debtors 

Balance at beginning of the year 

(7,122,000) 

(5,203,097) 

Contributions 

(2,279,968) 

(1,919,103) 


(9,401,968) 

(7,122,200) 
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2011 

2010 

4. Trade and other receivables from non-exchange transactions 

Flousing 


140,569 

140,569 

Impairment for doubtful debts - housing debtors 


(140,569) 

- 

Vehicle loans 


148,444 

148,444 

Impairment for doubtful debts - vehicle loans 


(148,444) 

(148,444) 

Sundry debtors 


1,498,832 

256,082 

Impairment for doubtful debts - sundry debtors 


(285,832) 

- 



1,213,000 

396,651 


The housing loan is fully recoverable from the Department of housing (Eastern Cape). The project is 
being delayed due to unforeseen circumstances (infrastructure) therefore there was no repayments 
on outstanding loans. 

The council took a resolution to recover all outstanding vehicle loans. The matter is currently being 
handled by the Municipality's legal advisor. 


5. Vat receivable 



VAT 

7,350,461 

3,596,840 

6. Cash and cash equivalents 



Cash and cash equivalents consist of : 



Cash on hand 

15 

15 

Bank balances 

15,009,835 

44,101,946 


15,009,850 

44,101,961 


The municipality had the following bank accounts 

Account number / description Bank statement balances Cash book balances 

June 30, 2011 June 30, 2010 June 30, 2009 June 30, 2011 June 30, 2010 June 30, 2009 


First National Bank 

154,038 

28,884,764 

6,989,032 

14,324,777 

28,998,353 

5,773,443 

Type : Current Account 
(Account Number 62152951614) 
Standard Bank 

712,854 

7,350,245 

8,272,333 

709,442 

122,244 

8,208,428 

Type : Current Account 
(Account Number 80847978) 

Other 




(24,369) 

14,981,364 

(6,752) 

Total 

866,892 

36,235,009 

15,261,365 

15,009,850 

44,101,961 

13,975,119 
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7. Property, plant and equipment 


2011 

2010 

Cost/ Accumulated Carrying value Cost/ 

Valuation depreciation Valuation 

Accumulated Carrying value 
depreciation 


Land and buildings 

39,654,585 

39,654,585 

39,446,075 

39,446,075 

Infrastructure 

184,337,376 

- 184,337,376 

157,783,947 

- 157,783,947 

Community 

13,234,295 

13,234,295 

13,234,295 

13,234,295 

Motor vehicles 

13,746,388 

13,746,388 

10,599,337 

10,599,337 

Computer equipment 

2,004,733 

2,004,733 

1,952,939 

1,952,939 

Furniture and office equipment 

1,907,573 

1,907,573 

1,611,794 

1,611,794 

Finance lease assets 

982,649 

982,649 

982,649 

982,649 

Total 

255,867,599 

- 255,867,599 

225,611,036 

- 225,611,036 


Reconciliation of property, plant and equipment - 2011 


Opening 

Additions 

Total 

Land and buildings 

balance 

39,446,075 

208,510 

39,654,585 

Infrastructure 

157,783,947 

26,553,429 

184,337,376 

Community 

13,234,295 

- 

13,234,295 

Motor vehicles 

10,599,337 

3,147,051 

13,746,388 

Computer equipment 

1,952,939 

51,794 

2,004,733 

Furniture and office equipment 

1,611,794 

295,779 

1,907,573 

Finance lease assets 

982,649 

- 

982,649 


225,611,036 

30,256,563 

255,867,599 

Reconciliation of property, plant and equipment - 2010 


Opening 

Additions 

Total 

Land and buildings 

balance 

39,446,075 


39,446,075 

Infrastructure 

135,705,340 

22,078,607 

157,783,947 

Community 

13,234,295 

- 

13,234,295 

Motor vehicles 

9,166,024 

1,433,313 

10,599,337 

Computer equipment 

1,710,034 

242,905 

1,952,939 

Furniture and office equipment 

1,515,214 

96,580 

1,611,794 

Finance lease assets 

982,649 

- 

982,649 


201,759,631 

23,851,405 

225,611,036 

Assets subject to finance lease 

Leasehold property 


982,649 

982,649 


A register containing the information required by section 63 of the Municipal Finance 
Management Act is available for inspection at the registered office of the municipality. 

During the period, the municipality acquired property, plant and equipment with an aggregate cost of R 256 405 339, of which 
R256 405 339 was acquired by means of capital grants by the national government. 

Included in the amount for additions for the year is an amount of R22 1 34 860.52 (2010: R 19 045 065.73) which relates to 
projects not completed at year end. These projects are classified as work in progress for current year because they are not 
ready for use. 

The municipality's obligations under finance leases are secured by the lessor's charge 
over the leased assets. Refer note 13. 
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7. Property, plant and equipment (continued) 


Transitionai provisions 

Property, piant and equipment recognised at provisionai amounts 

The municipality changed its accounting policy for property, plant & equipment in 2010. The change in accounting policy is 
made in accordance with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set out in 
Directive 4 issued in March 2009 as follows : 


GRAP 1 
GRAP 9 
GRAP 13 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 
Revenue from Exchange Transactions - paragraphs 37-38 
Leases - paragraphs 55-60 

Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 


In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where property, plant & 
equipment was acquired through a transfer of functions, the municipality is not required to measure that property, plant & 
equipment for a period of three years from the effective date of the transfer of functions or the effective date of the Standard, 
whichever is later. The municipality acquired a transfer(s) of function in 2010 and property, plant & equipment has accordingly 
been recognised at provisional amounts, as disclosed in 6. The transitional provision expires on 30 June 2012. 


Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next one financial year impairment and depreciation assessments will not be considered. 


Property, plant and equipment with a carrying value of R 255 102 205 (2010: R 225 233 634) was recognised at provisional 
amounts. 


The steps taken to establish the values of property, plant and equipment recognised at provisional amounts due to the initial 
adoption of GRAP 17 and the adoption of Directive 4, is as follows: 

The Municiality is in the process of appointing suitably qualified consultants to perform a complete valuation of all assets during 
the next financial year. A detailed analysis of the fair value, residual value, componentisation, impairment and depreciation will 
be performed over the exemption period. 

The date at which full compliance with GRAP 17 is expected, is 30 June 2012. 
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8. Investment property 




2011 


2010 


Cost / 
Valuation 

Accumulated Carrying value 
depreciation 

Cost / 
Valuation 

Accumulated Carrying value 
depreciation 

Investment property 

59,386,500 

59,386,500 

59,386,500 

59,386,500 


Reconciliation of investment property - 2011 


Opening Total 

balance 

Investment property 59,386,500 59,386,500 

Reconciliation of investment property - 2010 

Opening Total 

balance 

Investment property 59,386,500 59,386,500 

A register containing the information required by section 63 of the Municipal Finance 
Management Act is available for inspection at the registered office of the municipality. 

The municipality changed its accounting policy for investment property in 2010. The change in accounting policy is made in 
accordance with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set 
out in Directive 4 issued in March 2009 as follows : 

GRAP 1 Presentation of Financial Statements - paragraphs 7-8A 

GRAP 9 Revenue from Exchange Transactions - paragraphs 37-38 

GRAP 13 Leases - paragraphs 55-60 

GRAP 16 Investment property - paragraphs 63-70 

GRAP 17 Property, Plant and Equipment - paragraphs 73-83 

GRAP 19 Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 

GRAP 1 02 Intangible Assets - paragraph 110-118 

In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where investment 
property was acquired through a transfer of functions, the municipality is not required to measure that investment property 
for a period of three years from the effective date of the transfer of functions or the effective date of the Standard, whichever 
is later. The transitional provision expires on 30 June 2012. 

Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next one financial year impairment and depreciation assessments will not be considered. 

Investment property with a carrying value of R 59 386 500 (2010: R 59 386 500) was recognised at provisional amounts. 

The steps taken to establish the values of investment property recognised at provisional amounts due to the initial adoption 
of GRAP 16, is as follows: 

The Municiality is in the process of appointing suitably qualified consultants to perform a complete valuation of all 
investment properties during the next financial year. A detailed analysis of the fair value, residual value, impairment and 
depreciation will be performed over the exemption period. 

The date at which full compliance with GRAP 16 is expected, is 30 June 2012. 
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9. Intangible assets 




2011 


2010 


Cost / 
Valuation 

Accumulated Carrying value 
amortisation 

Cost / 
Valuation 

Accumulated Carrying value 
amortisation 

Financial Management System 

805,384 

805,384 

780,384 

780,384 


Reconciliation of intangible assets - 2011 


Opening Additions Total 

balance 

Financial Management System 780,384 25,000 805,384 


Reconciliation of intangible assets - 2010 


Financial Management system 


Opening Total 

balance 

780,384 780,384 


Transitional provision 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set 
out in Directive 4 issued in March 2009 as follows : 


GRAP 1 
GRAP 9 
GRAP 13 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 
Revenue from Exchange Transactions - paragraphs 37-38 
Leases - paragraphs 55-60 

Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 


In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where intangible assets 
was acquired through a transfer of functions, the municipality is not required to measure that intangible asset for a period of 
three years from the effective date of the transfer of functions or the effective date of the Standard, whichever is later. The 
transitional provision expires on 30 June 2012. 


Due to the impact of Directive 4 being adopted and the core criteria of all assets being exempt for measurement, for and 
including the next one financial year impairment and amortisation assessments will not be considered. 

Intangible assets with a carrying value of R 805 384 (2010 : R 780 384) was recognised at provisional amounts. 

The steps taken to establish the values of intangible assets recognised at provisional amounts due to the initial adoption of 
GRAP 102, is as follows: 


The Municiality is in the process of appointing suitably qualified consultants to perform a complete valuation of all intangible 
assets during the next financial year. A detailed analysis of the fair value, residual value, impairment and amortisation will 
be performed over the exemption period. 

The date at which full compliance with GRAP 102 is expected, is 30 June 2012. 
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10. Payables from exchange transactions 

Trade creditors 2,708,448 4,867,573 

Accruals 3,052,948 2,474,920 

5,761,396 7,342,473 


The average credit period on purchases is 30 days from the receipt of the invoice (as determined by the MFMA). 

No interest is charged for the first 30 days from thedate of receipt of the invoice. The municipality has financial 
risk policies in place to ensure that all payables are paid within the credit time frame 

Management of the municipality is of the opinion that the carrying value of Creditors approximate their fair values. 

The fair value of Creditors were determined after considering the standard terms and conditions of agreements 
entered into between the municipality and other parties. 

11. Deffered income 

Unknown deposits 295,646 295,646 


12. income received in advance 

An amount received from customers relating to rates and services of R 214 715 (2010 : Nil) was raised as income received 
in advance. 

13. Unspent conditionai grants and receipts 
Unspent conditionai grants and receipts comprises of 

Unspent conditionai grants and receipts 

MIG Grant 

Department of Economic and Environmental Affairs 


5,871,410 21,338,769 

17,508 535,000 

5,888,918 21,873,769 


Movement during the year 


Balance at the beginning of the year 
Additions during the year 
Income recognition during the year 


21,873,769 

102,699,932 

(118,684,783) 


10,948,997 

33,156,720 

(22,231,948) 


5,888,918 21,873,769 
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14. Provisions 

Reconciiiation of provisions - 2011 



Opening 

Movements 

Totai 

Land fill sites 

Baiance 

81,822 

15,452 

97,274 

Legal obligations 

1,170,694 

- 

1,170,694 

Provision for litigations 

700,000 

1,830,000 

2,530,000 


1,952,516 

1,845,452 

3,797,968 

Reconciiiation of provisions - 2010 


Opening 

Movements 

Totai 

Provision for litigation claims 

Baiance 

700,000 

700,000 

Land fill sites 

70,000 

11,822 

81,822 

Legal obligations 

1,170,694 

- 

1,170,694 


1,240,694 

711,822 

1,952,516 


Included in legal obligations identified above are known litigations in progress against the Nyandeni Local Municipality at 
balance sheet date. 

The following is a list of probable outcomes that has been disclosed by the Municipality's legal representative. 

Mazuke construction vs NLM case no 1525/2009 

The municipality was sued for a sum of R437 530.63 which was allegedly an outstanding payment for the above mentioned 
company which had been appointed for the construction of Libode surface road. 

A provision of R 437 530.63 has been raised. 

Siqqibo Nkonyeni vs NLM case no. 599/10 

The municipality is being sued by the abovementioned gentleman for a sum of R800 000.00 for what he claims was an 
unlawful arrest and detention by one of the municipality’s traffic officers. The municipality is defending the matter. 

We are defending the matter and there is a possibility that the matter maybe settled when it appears in court. The minimum 
settlement is R 100 000. 

Selina Nontembeko Matanda vs NLM case no. 2071/2010 

In this matter the municipality is being sued for a sum of R 1 000 000.00 (one million rand) by the plaintiff who claims that 
his child was killed as a result of the negligence of some municipal employees. Summons have since been issued and the 
municipality is defending the matter. The matter is currently awaiting for the trial date. The contingent is R 1 000 000. 

Tamsanqa Dotyeni vs NLM case no. 2070/2010 

In this matter the municipality is being sued for a sum of R 1 000 000.00 (one million rand) by the plaintiff who claims that 
his child was killed as a result of the negligence of some municipal employees. Summons have since been issued and the 
municipality is defending the matter. The matter is currently awaiting for the trial date. The contingent is R 1 000 000 

Total provision raised R 3 797 968 for known litigations. 

15. Retentions 

Amounts due and withheld from contractors for the year R2 220 710 ( 2010 : R 915 142). 
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16. Finance lease obligation 



Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 

150,350 

166,864 

175,817 

317,214 

less: future finance charges 

317,214 

(47,150) 

493,031 

(98,179) 

Present value of minimum lease payments 

270,064 

394,852 

Present value of minimum lease payments due 

- within one year 

- in second to fifth year inclusive 

116,530 

153,533 

124,789 

270,064 


270,063 

394,853 

Non-current liabilities 

Current liabilities 

153,533 

116,530 

270,063 

124,789 


270,063 

394,852 


It is municipality policy to lease certain telecommunications and equipment under finance leases. 

The average lease term was 5 years and the average effective borrowing rate was 10% (2010: 10%). 

Interest rates are fixed at the contract date. 

The municipality's obligations under finance leases are secured by the lessor's charge over the 
leased assets. Refer note 7 

The municipality changed its accounting policy for leases in 2010. The change in accounting policy is made in accordance 
with its transitional provision as per Directive 4 of the GRAP Reporting Framework. 

The Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, as set 
out in Directive 4 issued in March 2009 as follows : 


GRAP 1 
GRAP 9 
GRAP 13 
GRAP 16 
GRAP 17 
GRAP 19 
GRAP 102 


Presentation of Financial Statements - paragraphs 7-8A 
Revenue from Exchange Transactions - paragraphs 37-38 
Leases - paragraphs 55-60 
Investment property - paragraphs 63-70 
Property, Plant and Equipment - paragraphs 73-83 

Provisions, Contingent Liabilities and Contingent Assets - paragraph 93-94E 
Intangible Assets - paragraph 110-118 


In accordance with the transitional provision as per Directive 4 of the GRAP Reporting Framework, where leasehold asset 
was acquired through a transfer of functions, the municipality is not required to measure that leasehold asset and leasehold 
liability for a period of three years from the effective date of the transfer of functions or the effective date of the Standard, 
whichever is later. The transitional provision expires on 30 June 2012. 


Due to the impact of Directive 4 being adopted and the core criteria of all assets and liabilities being exempt for 
measurement, for and including the next one financial year impairment and depreciation assessments will not be 
considered. 


Leasehold assets with a carrying value of R 982 649 (2010: 982 649) was recognised at provisional amounts. 

The steps taken to establish the values of leasehold assets and leasehold liabilitiesare recognised at provisional amounts 
due to the initial adoption of GRAP 102, is as follows: 

The Municiality is in the process of appointing suitably qualified consultants to perform a complete valuation of all leased 
assets and liabilities during the next financial year. 

The date at which full compliance with GRAP 13 is expected, is 30 June 2012. 
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17. Capital Replacement Reserve 




Revolving fund 


219,796 

212,685 

Employers leave fund 


14,337 

13,934 

Free basic services 


2,474,429 

2,378,788 

Capital infrastructure 


1,116,134 

1,051,932 

Integrated development plan 


272,331 

263,521 

TRC 


79,599 

76,641 



4,176,626 

3,997,501 

The capital replacement reserve is made up of the above and the reserves are cash backed. 


18. Funds and reserves 




Funds and reserves - 2011 

Capital replacement 

Accumulated surplus 

Total 


reserve 



Opening balance 

3,997,501 

337,107,377 

341,104,878 

Surplus for the year 

- 

32,271,906 

32,271,906 

Transfer to capital replacement reserve 

179,125 

(179,125) 

- 


4,176,626 

369,200,158 

373,376,784 

Funds and reserves - 2010 





Capital replacement Accumulated surplus Total 


reserve 



Opening balance 

3,611,529 

314,256,996 

317,868,525 

Surplus for the year 

- 

23,236,353 

23,236,353 

Transfer to capital replacement reserve 

385,972 

(385,972) 

- 


3,997,501 

337,107,377 

341,104,878 

19. Revenue 




Rendering of services 


4,067,974 

2,731,316 

Rental income 


113,484 

142,377 

Interest received 


2,279,462 

3,280,990 

Fines 


330,550 

192,400 

Government grants 


118,702,291 

94,154,083 

Other 


3,675,413 

758,356 

Gain on investments 


189,196 

119,441 

Gain on disposal of assets 


155,000 

- 



129,513,370 

101,378,963 

The amount included in revenue arising from exchanges of goods or 



services are as follows: 

Rendering of services 


4,067,974 

2,731,316 

Rental income 


113,484 

142,377 

Interest received 


2,279,462 

3,280,990 

Other 


3,675,413 

758,356 

Gain on investments 


189,196 

119,441 



10,325,529 

7,032,480 
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19. Revenue (continued) 


The amount included in revenue arising from non-exchange transactions 
is as follows: 

Fines 

Government grants & subsidies - Central Government 
Government grants & subsidies - Provincial Government 
Gain on disposal of assets 


330,550 

91,916,932 

26,785,359 

155,000 

119,187,841 


192,400 

72,524,413 

21,629,670 


94,346,483 


20. Property rates 
Rates assessed 


Residential 

593,555 

511,422 

Commercial 

381,594 

374,290 

Government 

310,545 

215,862 

Municipal 

622,295 

531,439 

Roads 

265,559 

132,780 

Schools 

1,397,390 

692,496 

Clinics 

426,132 

207,235 


3,997,070 

2,665,524 

Assessment rates are levied on the value of land and improvements, which valuation must be performed every four years. 
Interim valuations are processed on an annual basis to take into account changes in individual property values due to 

alterations, consolidations and subdivisions. 



The last general valuation came into effect in 2009. 

The basis rate was 2c per Rand on land and improvements. 


Rebates are applied according to Council's policy. Rebates amounting to R 1 635 601 were granted during 2010/201 1 

(R2 628 21 1 were granted during 2009/2010). 



Rates are levied annually on property owners. Owners are allowed to pay the annual assessment in 12 monthly instalments. 

which are payable on the last day of the month. 



Valuations 



Residential 

76,096,800 

76,096,800 

Commercial 

32,896,100 

32,896,100 

State 

33,463,980 

33,463,980 

Municipal 

78,684,750 

78,684,750 

Church 

2,019,000 

2,019,000 

Roads (Government) 

279,535,921 

279,535,921 

Schools 

240,929,445 

240,929,445 

Clinics 

73,471,091 

73,471,091 

Other 

56,358,346 

56,358,346 


873,455,433 

873,455,433 


Valuations on land and buildings are performed every 4 years. The last general valuation came into effect on 1 July 2009. 
Interim valuations are processed on an annual basis to take into account changes in individual property values due to 
alterations and subdivisions. 

Rates are levied on an annual basis with the final date for payment being 30 June. 

The new general valuation will be implemented on 01 July 2013. 
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21 . Service charges 

Refuse removal 70,904 65,792 


The amount disclosed above for revenue from Services Charges are in respect of services rendered which are billed to the 
consumers on a monthly basis according to approved tariffs 

22. Rentai of income 

Rental of facilities 
Other rentals 

113,484 142,377 


104,195 135,695 

9,289 6,682 


23. Interest earned - external investments 


Total external interest earned : 

Interest earned 2,279,462 3,280,990 


24. Other income 



C.O.G.T.A 

2,534,128 

_ 

D.L.T.C 

703,499 

- 

Commission 

73,094 

61,330 

Sale of tenders 

141,101 

161,387 

Training 

154,901 

520,508 

Building Plan Approval 

45,211 

- 

Other 

23,479 

15,131 


3,675,413 

758,356 


25. Traffic fines 

Revenue of R 330 550 ( 2010 : R 192 400) is generated through traffic fines. 
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26. Government grants and subsidies 



Equitable share 

Financial Management Grant 

IDP Grant 

MIengane ECO-Tourism Development Project / EU Grant 

Municipal Infrastrure Grant 

Municipal Systems Improvement Grant 

LED 

88,681,932 

1,200,000 

517,492 

26,785,359 

750.000 

500.000 

69,802,135 

1,500,000 

120,000 

602,278 

21,629,670 

500,000 


118,434,783 

94,154,083 

Equitable share 



Current-year receipts 

Conditions met - transferred to revenue 

88,681,932 

(88,681,932) 

69,802,135 

(69,802,135) 


- 

- 

Although this is an unconditional grant in terms of the constitution, the municipality uses the grant to subsidise the provision of 
basic services to indigent community services 

FMG Grant 



Current-year receipts 

Conditions met - transferred to revenue 

1,200,000 

(1,200,000) 

1,500,000 

(1,500,000) 


- 

- 

This grant was fully expensed in obtaining financial management assistance 



IDP Grant 



Current-year receipts 

Conditions met - transferred to revenue 

_ 

120,000 

(120,000) 


- 

- 

EU Grant 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

535,000 

(517,492) 

282,350 

854,928 

(602,278) 


17,508 

535,000 

This grant was fully utilised for the development of MIengane Eco-Tourism Trust 



MIG Grant 



Balance unspent at beginning of year 

Current-year receipts 

Conditions met - transferred to revenue 

21,338,769 

11,318,000 

(26,785,359) 

10,666,647 

32,301,792 

(21,629,670) 


5,871,410 

21,338,769 


This grant was used for the upgrading of access roads to rural areas. 
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26. Government grants and subsidies (continued) 

Municipai Systems improvement Grant 

Current-year receipts 
Conditions met - transferred to revenue 

This grant was fully utilised for the enhancement of the I DP process and for the training of ward committees. 


750,000 500,000 

(750,000) (500,000) 
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27. Employee related costs 

Salaries and wages 

30,326,268 

25,188,011 

Car allowance 

3,374,968 

2,087,569 

Bonus 

1,907,404 

1,413,614 

Overtime 

2,085,828 

907,570 

Flousing Subsidy / Allowance 

1,684,762 

1,440,778 

Any other type of benefits or allowance 

2,749,517 

2,635,253 

Contributions to UIF, Medical and Pension Funds 

8,068,915 

4,406,367 


50,197,662 

38,079,162 

Remuneration of Municipal Manager - Mr PB Mase 

Basic Salary 

562,020 

62,442 

Travelling Allowance 

216,162 

13,896 

Cellphone Allowance 

25,939 

3,122 

Annuity 

60,525 

7,284 

The Municipal Manager was appointed from 10th May 2010 to 9th April 2013 . 

864,646 

86,744 

Remuneration of Planning & Development Manager - Mr GM Cekwana 

Basic Salary 

448,983 

433,337 

Travelling Allowance 

178,729 

158,458 

Provident Fund 

35,746 

31,692 

Medical Aid ( Employer Portion ) 

35,746 

31,692 

Cellphone Allowance 

35,746 

31,692 

Subsistence Allowance 

- 

53,256 


734,950 

740,127 

The council had increased the remunerations for Sec 57 managers from lower limits to upper limits as per the SALGA 
guidelines. 

Remuneration of Corporate Services Manager - Mr SV Poswa 

Basic Salary 

448,983 

428,663 

Provident Fund 

65,171 

- 

Medical Aid (Employer Portion) 

42,066 

3,354 

Subsistence allowance 

- 

5,612 

Travelling allowance 

178,730 

135,141 


734,950 

572,770 


The Corporate Services Manger was appointed from October 2009. The post was vacant prior to his appointment. 


The council had increased the remunerations for Sec 57 managers from lower limits to upper limits as per the SALGA 
guidelines. 
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27. Employee related costs (continued) 

Remuneration of Technicai Services Manager - Mr Q Madikida 


Basic Salary 

448,983 

34,343 

Travelling Allowance 

178,729 

14,310 

Provident Fund 

35,746 

2,862 

Medical Aid ( Employer Portion ) 

35,746 

2,862 

Cellphone Allowance 

35,746 

2,862 


734,950 57,239 


The Technical Services Manger was appointed from June 2010. The post was vacant prior to his appointment. 

The council had increased the remunerations for Sec 57 managers from lower limits to upper limits as per the SALGA 
guidelines. 

Remuneration of the Community Services Manager - Mrs N Nomandeia 


Basic Salary 

477,711 

31,701 

Travelling Allowance 

183,737 

14,310 

Provident Fund 

- 

2,862 

Medical Aid ( Employer Portion ) 

36,747 

2,862 

Cellphone Allowance 

36,747 

2,862 


734,942 

54,597 

The Community Services Manger was appointed 

from June 2010. The post was vacant prior to his appointment. 


The council had increased the remunerations for 
guidelines. 

Sec 57 managers from lower limits to upper limits as per the SALGA 


Remuneration of the Chief Financiai Officer - 1 

Mr MA Mandia 


Basic Salary 

440,961 

404,078 

Travelling Allowance 

169,038 

145,781 

13th Cheque 

- 

31,701 

Provident Fund 

51,447 

44,368 

Medical Aid ( Employer Portion ) 

36,748 

31,692 

Cell Allowance 

36,748 

31,692 

Subsistence Allowance 

- 

37,357 


734,942 

726,669 


The council had increased the remunerations for Sec 57 managers from lower limits to upper limits as per the SALGA 
guidelines. 
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27. Employee related costs (continued) 

Remuneration of the internai Audit Manager - Mr D Sogoni 


Basic Salary 

448,983 

433,337 

Travelling Allowance 

178,729 

158,458 

Provident Fund 

35,746 

31,692 

Medical Aid ( Employer Portion ) 

35,746 

31,692 

Cellphone Allowance 

35,746 

31,692 

Subsistence Allowance 

- 

9,554 


734,950 

696,425 


The council had increased the remunerations for Sec 57 managers from lower limits to upper limits as per the SALGA 
guidelines. 

Strategic Manager - Mr GM Zide 


Basic salary 

448,983 

433,337 

Acting Allowance 

- 

12,948 

Travelling Allowance 

178,729 

158,458 

Provident Fund 

35,746 

31,692 

Medical Aid (Employer Portion) 

35,746 

31,692 

Cellphone allowance 

35,746 

31,692 

Subsistence allowance 

- 

17,279 


734,950 

717,098 


The council had increased the remunerations for Sec 57 managers from lower limits to upper limits as per the SALGA 
guidelines. 

28. Counciiior's Remuneration 


Mayor's Allowance 

599,214 

596,099 

Speaker's Allowance 

266,676 

265,290 

Chief Whip 

417,102 

414,933 

Full time executive committee members 

894,662 

890,011 

Part time executive committee members 

1,754,479 

1,745,357 

Councillor's Allowance 

7,547,385 

7,508,469 


11,479,518 

11,420,158 


in-kind benefits 

The Mayor, Chief Whip and two (2) Mayoral Committee Members are full-time. Each is provided with an office and 
secretarial support at the cost of the Council. 

The Mayor has use of a Council owned vehicle for official duties. 

The Mayor has three full-time bodyguards . 

Councillors Salaries, allowances and benefits are within the prescibed upper limits. 

29. Finance charges 

Finance leases 51,029 67,268 


41 





NYANDENI LOCAL MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 201 1 


Notes to the Annual Financial Statements 


Figures in Rand 

2011 

2010 

30. General expenses 



Accounting & Audit fees 

3,536,355 

2,143,015 

Administration fees 

1,368,089 

1,331,451 

Advertising 

224,144 

74,420 

Amenities and community facilities 

202,991 

62,606 

Bank charges 

176,778 

191,859 

Bursaries - Personnel 

- 

127,675 

Cleaning 

238,014 

168,066 

Communications 

296,581 

8,334 

Conferences and meetings 

2,488,597 

2,640,490 

Consulting fees 

30,166 

107,400 

Corporate expenses 

329,736 

216,689 

Crime prevention 

109,720 

128,112 

Disaster management 

130,161 

104,532 

Doubtful debts 

2,677,662 

1,919,103 

Electoral expenses 

20,273 

196,199 

Electricity purchases 

205,676 

114,667 

Employee assistance programme 

229,524 

93,841 

Financial management grant 

1,123,416 

250,292 

Fuel and oil 

1,225,356 

808,975 

IDP 

708,907 

371,973 

Insurance 

343,537 

547,924 

Led projects 

1,650,160 

2,290,104 

Legal expenses 

686,562 

786,241 

Library services 

20,665 

10,500 

Licensing of vehicles 

247,948 

108,270 

Mayor's Discretional Fund 

658,962 

1,051,730 

Membership fees 

9,486 

200,645 

MIengane development land 

689,263 

968,228 

Municipal performance management system 

5,053 

- 

Municipal systems improvement grant 

684,435 

344,034 

Other expenses 

927,537 

815,851 

PMU Administration Costs 

654,315 

99,040 

Printing and stationery 

498,796 

471,222 

Provision for litigation 

2,099,999 

700,000 

Public participation 

630,922 

249,930 

Rebates 

2,065,345 

768,257 

Revenue Strategy 

- 

288,868 

Review of Policies 

123,938 

113,793 

Security costs 

67,975 

26,893 

Special programs unit 

549,462 

439,145 

Sports and recreation 

42,823 

231,115 

Subscribtion & publication 

209,446 

337,534 

Sundry expenses 

29,760 

- 

Support to traditional institutions 

66,650 

170,414 

Telephone 

1,035,815 

812,651 

Tourism 

329,402 

193,257 

Town planning 

478,582 

153,211 

Training 

274,094 

201,439 

Travel and subsistence 

289,432 

243,228 

Uniforms & overalls 

262,090 

209,815 

Valuation costs 

44,595 

- 

Vehicle hire 

212,517 

367,168 

Waste management 

294,009 

238,777 

Website maintenance 

72,779 

77,902 


31,578,500 24,576,885 


The amounts disclosed above for other general expenses are in respect of costs incurred in the general management of the 
municipality and not directly attributable to a specific service or class of expense. 
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31. Changes in accounting policy 

The annual financial statements have been prepared in accordance with South African Statements of Generally Recognised 
Accounting Practice on a basis consistent with the prior year except for the adoption of the following new or revised 
standards. 

The following adjustments were made to amounts previously reported in the annual financial statements of the Municipality 


arising from the implementation of the new accounting policies and changes to existing policies. 

Statement of financial position 



Property, plant and equipment 

Balance previously reported 

- 

- 

Reversal of loans redeemed and capital receipts 

- 

202,297,372 

Additions 

- 

22,936,262 

Raising of finance lease asset 

- 

982,649 


- 

225,233,634 

Investment property 

Balance previously reported 

- 

- 

Adjustment to opening balance 

- 

59,386,500 

Movement for the period 

- 

- 


- 

59,386,500 

Intangible assets 

Balance previously reported 

- 

- 

Adjustment to opening balance 

- 

780,384 

Movement for the period 

- 

- 


- 

780,384 

Finance lease liability 

Balance previously reported 

- 

- 

Adjustment to opening balance 

- 

500,463 

Total repayments 

- 

(172,879) 

Finance cost 

- 

67,268 


- 

394,852 

Unspent conditional grants 

Balance previously reported 

- 

10,948,997 

Additions for the period 

- 

10,924,772 


- 

21,873,769 
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31 . Changes in accounting poiicy (continued) 


Trust, project and statutory funds 

Balance previously reported 


Capital replacement reserve 

Balance previously reported 

Raising of cash backed funds 

Transfer to capital replacement reserve 

3,611,529 

202,872 


3,814,401 

Accumulated surplus 

Balance previously reported 

Surplus for the period 

Transfer to capital replacement reserve 

298,864,194 

25,983,858 

(202,872) 


324,555,180 
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32. Correction of error 

1. Correction of error between sub ledger and control account. 

During the year under review we identified differences between sub-ledgers and control accounts which resulted in the 
following accounts being adjusted to effect the correction. 

The adjustments as a result of the above were made to the correct accounts in the correct accounting period (2009/2010) 


and (2010/201 1 ), we are confident that the adjustment are a true reflection of what actually occurred. 



All amounts processed were supported by detailed workings and approved by management. 



Statement of financial position 



Receivables from exchange transactions 

- 

85,104 

Receivables from non-exchange transactions 

- 

(29,750) 

VAT receivable 

- 

(1,259,930) 

Cash and cash equivalents 

- 

14,959,570 

Property, plant and equipment 

- 

377,402 

Payables from exchange transactions 

- 

(481,960) 

Retentions 

- 

(915,142) 

Capital replacement reserve 

- 

(183,100) 

Accumulated surplus 

- 

(12,552,197) 

Statement of financial performance 



Property rates 

- 

(33,816) 

Service charges 

- 

44,014 

Personnel 

- 

(1,030,775) 

Remuneration of councillors 

- 

(574,462) 

Repairs and maintenance 

- 

(23,783) 

General Expenses 

- 

(1,038,682) 


33. Retirement benefits 


Defined contribution plan 

The municipality provides retirement benefits for its employees and Councillors. Contributions are made to the South 
African Municipal Workers Union (SAMWU) to fund the obligations for the payment of retirement benefits in accordance 
with the rules of the defined contribution funds it administers. Contributions are recognised as an expense in the statement 
of Financial Performance. 

Contributions to the South African Municipal Workers Union (SAMWU) and made as follows: 

- There are170 municipal staff are contributors 

- The staff member contributes 7,5% of basis salary 

- The municipality contributes 18% of basis salary . 
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34. Reconciiing non cash items and other 



Surplus 

32,271,905 

23,236,353 

Changes in working capitai: 



Vat receivable 

- 

- 

Amortisation (Directive 4) 

- 

- 

Increase in impairment of debtors 

2,251,256 

1,919,103 

Increase in payables 

1,581,081 

4,635,895 

Increase in provisions relating to employee costs 

- 

463,163 

(Gains)/losses on sale of property, plant and equipment 

(155,000) 

- 

Losses on sale of investments 

252,694 

581,939 

Gains on sale of investments 

(189,196) 

(119,441) 

Increase in other current assets 

816,349 

- 

Increase in investments 

13,113,995 

1,677,024 

Increase in receivable 

2,684,935 

1,798,442 


52,628,019 34,192,478 


35. Risk management 
Maximum credit risk exposure 

Credit risk consists mainly of cash deposits, cash equivalents and trade receivables. The municipality only deposits cash 
with major banks with high quality credit standing and limits exposure to any one counter-party. 

Trade receivables comprise a widespread service beneficiaries base within Municipal area. Management evaluates credit 
risk relating service beneficiaries on an ongoing basis. Each service beneficiary is independently rated, these ratings are 
used to assess risk control, the credit quality of the customer, taking into account its financial position, past experience and 
other factors. Individual risk limits are set based on internal or external ratings in accordance with limits set by the 
municipality. The utilisation of credit limits is regularly monitored. Sales to service beneficiaries are settled in cash. 

Financiai assets exposed to credit risk at year end were as foiiows: 

First National Bank 
Standard Bank 
Trade and other receivables 

53,406,404 41,238,310 


45,694,968 33,583,089 

5,687,084 6,880,892 

2,024,352 774,329 


Liquidity Risk Management 

Liquidity risk is the risk that the entity will not be able to meet its financial obligations as they fall due. 

In terms of its borrowing requirements, the entity ensures that adequate funds are available to meet its expected and 
unexpected financial commitments. 

The entity maintains a reasonable balance between the period over which assets generate funds and 
the period over which the respective assets are funded in order to mitigate the effect of long-term 

liquidity risk. 

The following table provides detail of the entity’s remaining contractual maturity for its financial liabilities. 

The table has been drawn up based on the undiscounted cash flows of financial liabilities based on the earliest date on 
which the entity can be required to pay. 

The figures below include both estimated interest and principal cash flows of the instruments. Estimated interest of 
floating interest rate financial liabilities is calculated using the applicable interest rates at the end of the financial year end. 
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35. Risk management (continued) 

Risk Disciosure 
Market Risk 

The Entity’s activities expose it primarily to the risks of fluctuations in interest rates. 

Interest rate risk refers to the risk that the fair value of future cash flows of a financial instrument will 
fluctuate because of changes in market interest rates. 


36. Arrear Rates and Services Owed by Counciiiors 


Councillor T. Sokanyile 
Councillor F.Mgwedane 
Councillor M.S.Qaqa 
Councillor F.Gaxeni 
Councillor Bango 
Councillor M. Dambuza 
Councillor T. Thunzi 
Councillor Mahlungu 
Councillor M Makhongwana 
Councillor N Mnkwantini 


848 

- 

2,734 

- 

342 

- 

54 

- 

332 

- 

2,633 

2,312 

- 

429 

365 

- 

- 

1,292 

913 

436 


8,221 4,469 


Arrear Rates and Services charges owned by councillors outstanding for more than 90 days. 

Subsequent to year end, Ms T. Sokhanyile (Mayor) paid all her outstanding rates and services reflected above. 

37. Auditors' remuneration 

Audit Fees 1,789,468 1,223,531 

38. Capitai Commitments 
Authorised capitai expenditure 
Commitments in respect of capitai expenditure 

• Approved and contracted for : Infrastructure 10,207,026 4,521,039 

This committed expenditure relates to infrastructure and will be financed by government grants. 

39. Going concern 

The annual financial statements have been prepared on the basis of accounting policies applicable to a going concern. This 
basis presumes that funds will be available to finance future operations and that the realisation of assets and settlement of 
liabilities, contingent obligations and commitments will occur in the ordinary course of business. 

40. Events after the reporting date 

No material fact or circumstance has occurred between the accounting date and the date of this report. 
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41. Unauthorised expenditure 

There were no unauthorised expenditure incurred for the period. 

42. Fruitiess and wastefui expenditure 

There were no fruitless and wasteful expenditure incurred for the period. 

43. irreguiar expenditure 
Anaiysis of expenditure 

There were no irregular expenditure incurred for the period. 

44. Contingent iiabiiities and contingent assets 

Known litigations in progress against the Nyandeni Local Municipality at Balance Sheet date. 

The following is a list of possible outcomes: 

ZWELEDINGA JADISO vs NLM @ Mr CEKWANA CASE no 2041/2009 

The municipality is being sued for sum of R200 000.00 by the abovementioned gentleman who claims that he had entered 
into an agreement with the municipality to lease to the municipality a saw machine at a rate of R50 a day. The municipality 
is defending the matter. We have since responded through filling a plea with the high court. After we have filled a plea, 
the plaintiff has failed to take any steps to proceed with the matter. The contingent liability is R 200 000.00 

KHOLEKILE THWANTWA vs. NLM CASE no 280/07. 

The municipality was sued for a sum of R201 131.15 by the abovementioned person who had been appointed to do sum 
fencing on behalf of the municipality. Fie was appointed at a sum of R1 33 350.00 but when he had finished performing the 
job he claimed that the job that he had performed was worth more than the amount that he had been initially appointed at. 
Fie approached the Fligh court claiming a sum of R202 000.00. The municipality opposed the matter and judgement was 
given dismissing the applicant's claim. 

The applicant has filled a notice of appeal and the municipality is still waiting for the applicant to prosecute the appeal. The 
contingent of R 202 000.00 

HHO AFRICA vs NYANDENI MUNICIPALITY 

In this matter the municipality received a letter of demand for a sum of R242 988.89 in outstanding construction fees of 
access roadconstructed. The municipality responded denying any liability towards the applicant. The applicant has failed to 
take any steps after the letter of demand. 

The contingent R 242 988.89 


48 




NYANDENI LOCAL MUNICIPALITY 

Annual Financial Statements for the year ended June 30, 201 1 

Notes to the Annual Financial Statements 

Figures in Rand 2011 2010 


45. Additional disclosure in terms of Municipal Finance Management Act 
Contributions to organised local government 
PAYE, UIF and SDL 

Current year payroll deductions 8,598,174 6,696,302 

Amount paid - current year (8,598,174) (6,696,302) 



- 

- 

Pension and Medical Aid Deductions 

Current year payroll deductions and council contribution 

6,891,795 

5,378,776 

Amount paid - current year 

(6,891,795) 

(5,378,776) 

VAT 

VAT receivable 

6,094,428 

4,942,415 

VAT payable 

(44,486) 

(25,462) 


6,049,942 

4,916,953 


VAT output payables and VAT input receivables are shown in note . 

All VAT returns have been submitted by the due date throughout the year. 

Non compliance with Chapter 11 of the Municipal Finance Management Act 

A supply chain management policy has been developed. 

46. Municipal Entities 

There was no municipal entities under the sole or shared control of the municipality for the financial year. 

47. In-kind donations and assistance 

The Municipality did not receive any donations or assistance. 

48. Actual operating expenditure versus budgeted operating expenditure 

Refer to Appendix E for the comparison of actual operating expenditure versus budgeted expenditure. 

49. Actual capital expenditure versus budgeted capital expenditure 

Refer to Appendix C for the comparison of actual capital expenditure versus budgeted expenditure. 
Appendix A: Schedule of external loans 
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GOVERNMENT TEMPLATE: SCHEDULE OF EXTERNAL LOANS AS AT THURSDAY, JUNE 30, 2011 


Loan Number Redeemable Balance at Received during Redeemed written Balance at Carrying Value of Other Costs in 





Wednesday, June 
30, 2010 

Rand 

the period 

Rand 

off during the 
period 

Rand 

Thursday, June 
30, 2011 

Rand 

Property, Plant & 
Equip 

Rand 

accordance with 
the MFMA 
Rand 

LONG-TERM LOANS 

Stock Loan @ 13.75% 

121 

8/31/2007 

30,000 

- 

- 

30,000 

29,985 

2,537 




30,000 

- 

- 

30,000 

29,985 

2,537 

STRUCTURED LOANS 

ABSA 16.22% 

ABSA Midrand 

11/30/2011 

53,387 

_ 

335 

53,052 

54,573 

4,712 

ABSA 12.27% 

ABSA R1 50m 

12/20/2012 

150,000 

- 

- 

150,000 

149,989 

52,789 

Investec 11.77% 

Investec RIOOm 

12/24/2013 

84,619 

- 

7,540 

77,079 

99,998 

36 

RMB 14.53% 

RMB R95m 

11/30/2014 

108,675 

1,356 

- 

110,031 

94,999 

8,232 

RMB 15.56% 

RMB R210m 

12/31/2012 

533,584 

78,986 

- 

612,570 

247,986 

38,409 

RMB 16.50% 

RMB RIOOm 

11/30/2014 

114,436 

1,486 

- 

115,922 

99,458 

46,052 

SCMB 12.16% 

SCMB R200m 

9/30/2018 

163,333 

- 

13,334 

149,999 

199,999 

- 

Ekurhuleni 16.21% 

Ekurhuleni 

6/30/201 1 

41,125 

- 

- 

41,125 

189 

18,823 




1,249,159 

81,828 

21,209 

1,309,778 

947,191 

169,053 

FUNDING FACILITY 

RMB 11.65% 

RMB L123 

4/30/2009 

47,433 

- 

14,130 

33,303 

88,108 

. 


47,433 

- 

14,130 

33,303 

88,108 

- 
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GOVERNMENT TEMPLATE: SCHEDULE OF EXTERNAL LOANS AS AT THURSDAY, JUNE 30, 2011 


Loan Number 

Redeemable 

Balance at 

Received during 

Redeemed written 

Balance at 

Carrying Value of 

Other Costs in 



Wednesday, June 

the period 

off during the 

Thursday, June 

Property, Plant & 

accordance with 



30, 2010 


period 

30, 2011 

Equip 

the MFMA 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


DEVELOPMENT BANK OF SOUTH 
AFRICA 


DBSA@ 13.22% 

11984- 11993 

6/30/2014 

62,465 

- 

4,782 

57,683 

77,829 

- 

DBSA@ 10.00% 

2513/103 

3/31/2009 

18,907 

- 

5,699 

13,208 

24,078 

- 

DBSA@ 10.00% 

8056/103 

9/30/201 1 

36,720 

- 

5,299 

31,421 

53,419 

- 

DBSA@ 10.00% 

8250/102 

3/31/2014 

5,946 

- 

515 

5,431 

19 

- 

DBSA@ 10.00% 

9005/103 

3/31/2013 

219,392 

- 

22,955 

196,437 

291,731 

- 

DBSA@ 10.00% 

9337/101 

9/30/2014 

23,804 

- 

1,889 

21,915 

48 

- 

DBSA@ 10.00% 

9637/102 

3/31/2014 

2,906 

- 

252 

2,654 

1,990 

- 

DBSA@ 10.00% 

10295 

6/30/2016 

1,448 

- 

90 

1,358 

- 

- 

DBSA @ 9.39% 

13541/1 

9/30/2020 

144,075 

- 

10,111 

133,964 

166,810 

- 

DBSA@ 16.55% 

12716 

12/31/2012 

233 

- 

23 

210 

31 

- 

DBSA@ 16.55% 

12717 

12/31/2012 

432 

- 

41 

391 

298 

- 

DBSA@ 16.15% 

12032 

12/31/2010 

431 

- 

71 

360 

553 

- 

DBSA@ 16.67% 

12033 

12/31/2011 

757 

- 

93 

664 

- 

- 

DBSA@ 16.67% 

12034 

12/31/2011 

405 

- 

50 

355 

554 

- 

DBSA@ 15.26% 

12035 

12/31/2011 

123 

- 

16 

107 

170 

- 

DBSA@ 15.26% 

12036 

12/31/2011 

572 

- 

73 

499 

794 

- 

DBSA@ 15.26% 

12037 

12/31/2012 

1,377 

- 

136 

1,241 

- 

- 

DBSA@ 15.26% 

12038 

12/31/2012 

322 

- 

32 

290 

419 

- 

DBSA@ 15.26% 

12388 

12/31/2012 

1,639 

- 

162 

1,477 

791 

- 

DBSA@ 15.74% 

12208 

12/31/2009 

3,438 

- 

804 

2,634 

- 

- 

DBSA@ 12.00% 

9726/104 

9/30/2014 

2,354 

- 

205 

2,149 

134 

- 

DBSA@ 16.50% 

11064/102 

3/31/2020 

2,195 

- 

13 

2,182 

- 

- 

DBSA@ 10.63% 

11073/101 

9/30/2013 

10,216 

- 

1,362 

8,854 

17,234 

- 

DBSA@ 10.63% 

11073/2 

9/30/2013 

30,368 

- 

4,049 

26,319 

46,562 

8,825 




570,525 

- 

58,722 

511,803 

683,464 

8,825 










TOTAL EXTERNAL LOANS 



5,628,417 

444,628 

94,191 

5,978,854 

5,983,398 

202,232 
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APPENDIX B for the period ended Thursday, June 30, 201 1 


Land/ Heritage 

Historical Buildings 
Painting & Art Galleries 


Buildings 

Land 

Buildings 


Leasehold property 

Sewerage Mains & Purify 


Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Computer software 
Housing Develop Fund 

Housing Rental 1 
Housing Rental 2 


GOVERNMENT TEMPLATE: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 




Cost/Revaluation 




Accumulated Depreciation 


Opening 

Additions 

Under Disposals 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Budget 

Balance 


Construction 

Balance 

Balance 



Balance 

Value 

Additions 

Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 

- 


Infrastructure 

Drains 

Roads 

Beach Improvements 
Sewerage Mains & Purif 
Electricity Mains 
Electricity Peak Load Equip 
Water Mains & Purification 
Reservoirs - Water 
Water Meters 
Water Mains 
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GOVERNMENT TEMPLATE: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 
Cost/Revaluation Accumulated Depreciation 


Opening 

Balance 

Additions 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Carrying 

Value 

Budget 

Additions 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Community 

Parks & Gardens 
Libraries 

Recreation Grounds 
Civic Buildings 


Other property, plant and equipment 

Landfill sites 
Office Equipment 
Furniture & Fittings 
Bins and Containers 
Emergency Equipment 
Motor vehicles 
Fire engines 
Refuse tankers 
Computer equipment 
Councillors Regalia 
Conservancy tankers 
Watercraft 


Total 

Land/ Fleritage 
Buildings 

Leasehold property 
Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Computer software 
Flousing Develop Fund 
Infrastructure 
Community 

Other property, plant and equipment 
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APPENDIX B for the period ended Thursday, June 30, 201 1 


GOVERNMENT TEMPLATE: ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 
Cost/Revaluation Accumulated Depreciation 


Opening 

Balance 

Additions 

Under 

Construction 

Disposals 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals 

Closing 

Balance 

Carrying 

Value 

Budget 

Additions 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 
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APPENDIX C for the period ended Thursday, June 30, 201 1 


GOVERNMENT TEMPLATE: SEGMENTAL ANALYSIS OF PROPERTY PLANT AND EQUIPMENT AS AT 30 JUNE 2006 




Cost/Revaluation 




Accumulated Depreciation 

Opening 

Additions 

Under Disposals 

Closing 

Opening 

Additions 

Disposals 

Closing 

Carrying 

Balance 


Construction 

Balance 

Balance 



Balance 

Value 

Rand 

Rand 

Rand Rand 

Rand 

Rand 

Rand 

Rand 

Rand 

Rand 


Executive & Council 
Finance & Admin 
Planning & Development 
Health 

Community & Social Services 

Housing 

Public Safety 

Sport & Recreation 

Environmental Protection 

Waste Management 

Road Transport 

Water 

Electricity 

Other 
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APPENDIX D for the period ended Thursday, June 30, 201 1 


GOVERNMENT TEMPLATE: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 


NAME 

Current year 2010 
Yrly Per. 

Act. Bal. 

NAME 

Prior Year # 1 2009 

Yrly Per. 

Bud. Amt 

Variance 

NAME 

Current year 2010 
Yrly Per. 

Act. Bal. 

NAME 

Current year 2010 

Yrly Per. 

Bud. Amt 

Variance 

Explanation of 

Year to Date 
Rand 

Year to Date 

Rand 

Rand 

Year to Date 

Rand 

Year to Date 

Rand 

Rand 

Significant Variances 
greater than 10% versus 
Budget 


- Less Inter-Dep Charges 

- Total 
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APPENDIX E{1) forthe ended Thursday, June 30, 2011 


Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# 


2010 

1 2009 

2010 

1 2009 

2010 

1 2009 

2010 

1 2009 

2010 

1 2009 

2010 

1 2009 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

Act. Bal. 

R'OOO 

R'OOO 

R’OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R'OOO 

R’OOO 

R'OOO 

R'OOO 

R'OOO 


Revenue 
Property rates 

Property rates - penalties imposed and collection charges 

Service charges 

RSC Levies 1 

RSC Levies 2 

RSC Levies 3 

RSC Levies 4 

RSC Levies 5 

RSC Levies 6 

RSC Levies 7 

RSC Levies 8 

RSC Levies 9 

RSC Levies 10 

Rental of facilities and equipment 

Interest received 1 

Interest received 2 

Interest received 3 

Interest received 4 

Interest received 5 

Dividends received 

Fines 

Licences and permits 
Sales of housing 
Income from agency services 
Government grants & subsidies 
Public contributions and donations 
Municipal Revenue UD1 
Municipal Revenue UD2 
Revenue 2 

Trading and general (Filtered) 

Farming only (Filtered) 

Trading and general (Filtered) 

Farming only (Filtered) 

Construction contracts 
Royalty income 
Miscellaneous other revenue 
Revenue 1 


Other income 


Page 61 


APPENDIX E{1)forthe ended Thursday, June 30, 2011 


Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# 
2010 1 2009 2010 1 2009 2010 1 2009 2010 1 2009 2010 1 2009 2010 1 2009 

Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. 


Other income 

Dividends received 

Interest received - investment 

Property, plant and equipment 

Investment property 

Intangible assets 

Investment in controlled entities 

Investments in joint ventures 

Investments in associates 

Other financial assets 

Other asset 1 

Other asset 2 

Other asset 3 

Other financial liabilities 

Profit and loss on exchange differences 

Gains or losses on biological assets and agricultural 

produce (Filtered) 

Gains or losses on biological assets and agricultural 
produce 

Income from equity accounted investments 


Cost of sales 
Total Revenue 
Expenses 

Employee related costs 
Remuneration of councillors 
Debt impairment 
Collection costs 
Depreciation 
Amortisation 

Repairs and maintenance 
Finance costs 
Bulk purchases 
Contracted Services 
Grants and subsidies paid 
Cost of housing sold 
General expenses 
Employee related costs 
Farming only 

Gain or loss on exchange differences 
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APPENDIX E{1)forthe ended Thursday, June 30, 2011 


Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# Current year Prior Year# 
2010 1 2009 2010 1 2009 2010 1 2009 2010 1 2009 2010 1 2009 2010 1 2009 

Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. Act. Bal. 


Impairments 

Property, plant and equipment 
Investment property 
Intangible assets 
Investment in controlled entities 
Investments in joint ventures 
Investments in associates 
Other financial assets 
Other asset 1 
Other asset 2 
Other asset 3 
Other financial liabilities 
Fair value adjustments 


Operating profit 
Other revenue and costs 

Restructuring 

Gains or losses on biological assets and agricultural 
produce 

Income from equity accounted investments 

Profit and loss on sale of non-current assets held for sale 

and net assets of disposal groups 

Net surplus/ (deficit) for the year 
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APPENDIX E{2) for the period ended Thursday, June 30, 201 1 


GOVERNMENT TEMPLATE: ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FQR THE YEAR ENDED 30 JUNE 2006 


Additions Under Closing Budget Variance Variance Explanation of Significant Variances greater than 5% versus Budget 

Construction Balance 

Rand Rand Rand Rand Rand % 


Land/ Heritage 

Historical Buildings ...... (Explanations to be recorded) 

Painting & Art Galleries ...... 


Buildings 

Land 

Buildings 


Leasehold property 

Sewerage Mains & Purify 


Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Computer software 
Housing Develop Fund 

Housing Rental 1 
Housing Rental 2 


Infrastructure 

Drains 

Roads 

Beach Improvements 
Sewerage Mains & Purif 
Electricity Mains 
Electricity Peak Load Equip 
Water Mains & Purification 
Reservoirs - Water 
Water Meters 
Water Mains 
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APPENDIX E{2) for the period ended Thursday, June 30, 201 1 


Additions Under 

Construction 

Closing 

Balance 

Budget 

Variance 

Variance 

Explanation of Significant Variances greater than 5% versus Budget 

Rand Rand 

Rand 

Rand 

Rand 

% 



Community 

Parks & Gardens 
Libraries 

Recreation Grounds 
Civic Buildings 


Other property, plant and equipment 

Landfill sites 
Office Equipment 
Furniture & Fittings 
Bins and Containers 
Emergency Equipment 
Motor vehicles 
Fire engines 
Refuse tankers 
Computer equipment 
Councillors Regalia 
Conservancy tankers 
Watercraft 
Land 
Buildings 


Total 

Buildings 

Leasehold property 
Plant and machinery 
Furniture and fixtures 
Motor vehicles 
Office equipment 
IT equipment 
Computer software 
Flousing Develop Fund 
Infrastructure 
Community 

Other property, plant and equipment 
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Additions Under Closing Budget 

Construction Balance 
Rand Rand Rand Rand 


Variance Variance Explanation of Significant Variances greater than 5% versus Budget 
Rand % 
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